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Notice Regarding Concepts and Policy on Decreasing the Unit of Investment

1. Concept of Decreasing the Unit of Investment

Sumitomo Heavy Industries, Ltd. recognizes that decreasing the investment unit of shares is an
effective way of increasing liquidity and promoting the active participation of a wide-range of

investors in the stock market.

2. Policy on Decreasing the Unit of Investment

Sumitomo Heavy Industries, Ltd. plans to carefully discuss and consider the action of
decreasing the unit of investment of its shares analyzing such issues as trends in the stock price,
the number of shareholders, and the composition of such shareholders.
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